
Payment Standards and 
Affordability Calculator

R e n t  R e a d y  M i n i  S e s s i o n



What are 
Payment 
Standards?

The HCV program has limits 
on how much subsidy can be 

paid for a rental unit 
determined by HUD.

The maximum monthly 
amount of assistance a family 
can receive that includes both 

contract rent amount and 
utility allowance.



Payment standards 
are not the maximum 
amount that can be 
charged by Landlords.

The contract rent 
amount must be 
determined reasonable 
with a rent study.



Search the Payment 
Standard flyer for the zip 
code of the unit and the 

lower of the voucher size or 
the unit size to find the 

maximum payment 
standard.



• The payment standard for a 
three-bedroom apartment in 
the Zip Code 95820 is $2,783.

• The landlord requests a 
contract rent of $2,600.

• SHRA runs a rent 
comparability study and the 
highest approvable contract 
rent amount is $2,475.

• SHRA will communicate 
with the Landlord the amount 
of $2,475 to approve the 
amount.



Is the unit affordable?

https://portal.shra.org/HCVForms/AffWorksheet



The Affordability Worksheet 
Calculator calculates 
• the tenant portion 
• the Housing Assistance 

Payment amount and 
• if the unit is approvable 



In the voucher issuance packet, there is a Calculation Summary form that has 
the income information to complete the Affordability Worksheet Calculator. 

Presenter
Presentation Notes
Has income and adjusted income



Enter the 
information 

required. 

Presenter
Presentation Notes
This affordability only for HCV, EHV has its own. The Move-In Date will pull correct PS



All the 
amounts and 
selections will 
calculate the 
rent amounts.

Presenter
Presentation Notes
It is important to know which utilities and if it is gas or electric.



Select from the drop down if the tenant pays the utility. 

If the tenant provides the range or the refrigerator, 
check the boxes.



This is the utility calculation

This is tenant portion

This unit is approvable.





The gross 
rent is 

higher than 
the 

payment 
standard 

for this zip 
code.

This unit is not approvable.

Presenter
Presentation Notes
SHRA will contact the Landlord to see if will accept lower contract rent amount.



If the gross rent exceeds the 
payments standard, the 
family pays 30% of their 
income and every dollar 
over the payment standard. 

At initial lease-up, this 
amount can not exceed 40% 
of the family's income.

Contract Rent + Utility Allowance = Gross Rent

$2,000           +            $225 =      $2,225

30% of  family monthly income = $300

40% of  family monthly income = $400

Payment Standard = $1,900

Gross Rent – Payment Standard = 

$2,225           - $1,900 = $325

Family will pay tenant rent $300 + $325 = $625

This unit is unaffordable



Benefit of finding a unit under the 
payment standard that meets the 

rent reasonable criteria

Contract Rent + Utility Allowance = Gross Rent

$2,000           +            $225 =      $2,225

30% of  Family monthly income = $300

Payment Standard = $2,500
The Gross Rent does not exceed the 

Payment Standard

30% of  Family Income – Utility Allowance = 

$300          - $225 = $75

Family will pay tenant rent of  $75 

and the unit is affordable



Questions
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